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WorldCom's Expense Generally accepted

Accounting accounting principles

() Accounted for $3.1 billion in | | ( The $3.1 billion "line-cost’
expense would be booked

“line costs,” including telecom

Capital Operating

access and transport charges, as an operating expense.
. . Expense expense
as capital expenditures.
_ | |
@ Planned to amortize $3.1 Cost of @ The entire 93.1 billion
billion over a period of ime, | Amortization g O.S ° would have been counted
passibly as much as 10 years. usiness as 8 cost of business for
T T - that quarter,

Higher Net Lower Net ) Netincome for 2001
Income Income would have been a loss,

amount to be determined.

) Reported net income of 51.38
billion for 2001,
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WorldCom's chief executive, John Sidgmore, blamed the company's former chief financial officer,
Scott Sullivan, and the former controller, David Myers. The two were fired for claiming $3.1bn in
regular expenses as capital investment in 2001. Charged with securities fraud, conspiracy and other

charges, they face 65 years in prison.
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