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I Explain the key terms (20%)

. REA Model

2. Digital Signatures

3. Data Encryption

4. Radio-frequency identification(RFID)

[I Problem (30%)

|. Listed below are ten statements describing either the achievement of a contro! goal (1.e., a system success) or a
system deficiency (i.e., a system failure). On the answer line to the left of each description, insert the capital |
letter from the list above of the best control plan to achieve the desired goal or to address the system
deficiency described. A letter should be used only once. (20%) |

. A. Independent billing authorization E. Manual agreement of batch totals
B Shipped but not billed sales order tickler F.  Immediately endorse incoming checks
file in billing

C. One-for-one checking of deposit sllp and G- Document design

checks and invoice |
H. Prenumbered documents

D. Programmed edits of shipping I.  Turnaround documents
notification J.  Edit cash receipts for accuracy -
Answers CONTROL GOALS OR SYSTEM DEFICIENCIES

. Helps to ensure that all shipments are billed in a timely manner.

2. By preventing duplicate document numbers from entering the system, helps to
ensure input validity.

Sau 3. Helps to ensure the validity of shipping notifications.

4.  Ensures efficient employment of resources and ensures input accuracy of
remittance advice inputs (cash receipts)

S.  Provides for update completeness and accuracy of the accounts receivable master
file data

6.  Helps to ensure the security of resources (cash, AR master data)

7.  Provides for input validity, completeness, and accuracy of the doltar amount of
deposited checks

8. Provides a preventive control to help ensure the accuracy of items shipped

9.  Should have precluded a field salesman from omitting the sales terms from the
sales order, thereby causing the order to be rejected by the computer data entry

personnel.

10.  Meets the operations system control goal of efficiency of resources use by
reducing the number of data elements to be entered from source documents.
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2. The Happy Company produces industrial goods. The company receives purchase orders from its customers and
ships goods accordingly. Assuming that the following conditions apply, develop and drawn a document

flowchart for this company.(10%)

(1). The company receives two copies of every purchase order from its customers.

(2). Upon receipt of the purchase orders, the company ships the goods ordered. One copy of the purchase order
is returned to the customer with the order, and the other copy goes into the company’s purchase order file.

(3). The company prepares three copies of a shipping bill. One copy stays in the company’s shipping file, and
the other two are sent to the customer,
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