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1● “TlleFedhasputforwardaserie§ ofaggressiveinterest ratehikesin recent

monthsa§ it tries to slε時hpriCeincreasesbyslowingtheeconomyandchoking

offdemand.redCh田irJeromePowellacknowledgedthatratehikeswould
causepain ihrtheU.S.economy,a§ groⅥㄤhslowsandunemployment rise§ .”

Basedontheabovestatement,explainhowanattemptbytheFederal

Reserveto lower in且 ationcouldcauseunemployment to increasein theshort

弛n.(2｛〕poin七§)

2.Inap㏕ icul缸 market,marketdemandisgivenbytheequ斑 ion

@J=6B一 P

andmarketsupplyi§ givenbythee叩 斑ion

@全 =P

Supposeaper-un比 taxis imposedthatreduce§ thenumberofullitsbought

andsoldin theⅡ larket to25unhs.

$竹斑iSthes立 eofthetax?(1● p㏑t§)Whobears theburdenofthetax,buyers
or se1lers?(5po㏑ t§)工fbuyersandselle心 §harethetaxburden,howis thetax

dividedbetweenbuyerand§ ellers(i.e.,taxincidence)?(5Point§ )

(2(〕 P° iⅡ七S七0七田1)
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3. Re比 rto rigⅡ r.1,aⅡ§wer七heques七 ioⅡ§田Ⅱd●Xp︳ aiⅡ .
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Figure1

(l)Re比r toFigurel,hrapro丘 t一maximiZingΠ rmwithoutanyprice
regul砒ionS,howmuchpro丘 t§ wouldthis且 rIΥlmake?(10p° int§)

(2)Refer toΓigurel,ifthegoveHment㏑ rcesaΠ rm to produceatthepoint
thatgeneratesthegreatestwelfarefor society,howmuchpro丘 tswouldthis

Ⅱl一
一一
make?(上●PoiⅡ t§)

(2｛〕P° iⅡ t§ 七0tal)

ㄥ . Nobel一 prizewinningecon0上 niStGaryBecker召 叮 gueSthataneㄖ 比 ctivewayto

keepThirdWorldkidsin school is to

a.encouragecountriesthatusechildlabor tohavecompulsoη γschool

attendance.

b.makep可yments to poor parentswhosechildrenattendschool regularly.

c.provideInoneyto thirdworldschools to improveeducation.

d.imposetariffs on productsfronlcountrieSthatusechildlabor.

Choo§ eacorm田 an§W●r打 om(a一 d),and七 heⅡ eXplain.(2● Poimt§ )
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5.Supposeth就 aWaVeofpes§ imi§msuddenlyove比 ake§ the㏄onomy.

Houscholdscutback on§ pendinganddel可 ysigni丘 cant purchases,and丘 llⅡs

putof〔 buying且eWequipment.Becauseofthisevent,manypeoplelo§ e

conΠ dencein thefutureand宙ltertheir plans.

What is thelnacroeconoIΥ licimpactofsuchawaveofpessiInis︳ m?

ω U比 thedi㎎r跏 of吧gregatedemand組d聘greg就eSupplytod乩erInine
theimPact on° utputandthepricelevelin theshort r【 m(10po㏑ t§)
b)Analyzehowtheeconomymov必 from its㏄ wsh° rt一runequilibfium to
its newlong一 runequilibrium.(1｛〕PoiⅡ t§)

●0p°iⅡ t§ tota︳)


