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1. What is natural monopoly? Please make examples of natural monopoly in reality? How does natural
monopoly price be set? What are the methods for government to regulate natural monopoly pricing?

(20 53)
2. Assume that consumers' time is spent on work, consumption and leisure. The utility function is

composed of consumption and leisure, U(C, L)=C%7 L5, C is consumption, L is leisure. Consumption
costs 120 dollar per hour and wages are 80 dollar per hour. What are the optimal working hours, leisure

time and consumption time? (20 43)

3. Whatis endogenous growth theory, please describe its characteristics? (20 43)
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4. The Omicron virus appeared recently. What kind of policy measures do you recommend to stimulate the
economy of a country that is affected by the virus? Please also explain the policy effects (20 43)

5. Does interest rates always fall when the government increases the money supply? (20 43)




