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#8 MEBEEHE
L SRR HARAIBR B MR AAF L RA MH - (20%)
2. KXHAMMBEREHEEMBE MM ERLHA S - (20%)
3. ARMHAFEAT ST RRAEH - (10%)
4. HHAREFROERRBAF X - (10%)
5. HMATEEHABRONERH S HENTHEEE - (10%)

6. Suppose a stock had an initial price of $75 per share, paid a dividend of $1.20 per
share during the year, and had an ending share price of $86. Compute the
percentage total return. What was the dividend yield? The capital gains
yield? (6%)

S

7.  What are the expected returns of stock A, stock B, and stock C? What is the
expected return on a portfolio which is invested 20% in stock A, 50% in stock B,
and 30% in stock C? (8%)

State of Probability of Returns if State Occurs
Economy State of Economy Stock A StockB Stock C
Boom 20% - 18% 9%, 6%
Normal 70% 11% 7% 9%
Recession 10% -10%, 4% 13%

8. (1) What is the payback period on each of the following projects? (6%)
(2) Which projects are acceptable under Payback period rule if the criteria is 2 years?
(2%)
(3) If the opportunity cost of capital is 10 percent, please calculate the NPV of each
project. (6%)
(4) Which projects are acceptable under NPV rule? (2%)

Cash Flows, Dollars
Project Year : 0 1 2 3 4
A -5,000 +1,000 | +1,000 43,000 0
B -1,000 0 +1,000 +2,000 +3,000
C -5,000 +1,000 [ +1,000 +3,000 45,000
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