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7 ~ CL Company is a manufacturer of light control module. Every light control
module passes through the Assembly Department and Finishing Department. The
process-costing system at CL Company has a single direct-cost category (direct
material) and a single indirect-cost category (conversion costs). Direct materials
are added at the beginning of the Assembly Department’s process. Conversion
costs are added evenly during the Assembly Department’s process. CL Company
uses the FIFO method of process costing. Consider the following data for the
Assembly Department in June 2014: (% 12 %2/ 3+ 364 % 3]
BI04 > £33 22 4)



B £ AT AT

Physical Direct Conversion
Units Materials Costs

Work in process, on June 1st? 1,000 $250,000 $80,550
Started during June 2014 24,000
Completed and transferred out during 23,000
June 2014
Work in process, on June 30P 2,000
Total costs added during June 2014 $6,000,000 | $3,114,600
@ Degree of completion: direct materials, 100%; conversion costs, 60%
b Degree of completion: direct materials, 100%; conversion costs, 40%

(1) For each cost category, compute equivalent units in the Assembly Department.

(2) For each cost category, compute the cost per equivalent units in the Assembly
Department. (3* 5 T /| #&& % 2 )

(3) Assign total costs to units completed and transferred out and to units in ending
work in process in the Assembly Department.
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(1) s&}+7g & £ B (Flexible-Budget Variance)

(2) 4 & #F £ B (Sales-Volume Variance)

3 &R ‘}—' f};’ ¥ £ B (Direct Materials Price Variance)

(4) &+ 1 ¥ £ 2 (Direct Manufacturing Labor Efficiency Variance)



