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1. The IASB’s conceptual framework

(a) includes the concept of prudence or conservatism, which means when in doubt, choose the

solution that will be least likely to overstate assets or income and/or understate liabilities or
expenses.

(b) is not an IFRS.
(¢) overrides any specific IFRS
(d) setves as tools to define standards for any particular measurement and disclosure issues.

2. Which of the following statements is not true?

(a) Fair value and historical cost, a "mixed-attribute" system, has been presently used in the
measurement principle. |

(b) At initial acquisition, historical cost equals fair value.

(¢) Fair value is more relevant than historical cost because it reflects the current cash
equivalent value of financial instruments.

(d) IFRS has increasingly called for use of fair value measurement into accounting report
because fair value is the most objective measure. ‘
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3. Per fair value definition under IFRS, which of the following is not the nature of the fair value?
(2) Fair value is the market-based value,

(b) Fair value is usually determined at the end of
measurement date.

the reporting period, not at the

(¢) Fair value represents the exit price that would be received to sell

an asset in an orderly
transaction.

(d) Fair value is objective if it is directly obtained from the quoted price of assets or
liabilities in active markets.

4. On September 30, Yang Company signed a $150,000, Three-year zero-interest-bearing note at
First Commercial Bank. Yang’s borrowing rate on such obligations is 5%.
journal entry to record issuance of the note would include:

(2)  adebit to Cash for $150,000.

(b)  adebit to Notes Receivable for $150,000.

(c)  acredit to Notes Payable for $129,576.

(d)  acredit to Discount on Notes Payable for $20,424.

The September 30

. On January 1, 2015, Fang Inc. purchased equipment with a cost of $2,550,000, a useful life of
15 years and no salvage value. The company uses straight-line depreciation. At December 31,
2015, an independent appraiser determines that the fair value of the equipment is $2,500,000.
Fang prepares financial statements using IFRS and elects to revalue the asset. After 2015
revaluation on the equipment, its depreciation method stays no change but its salvage value
increases with $50,000. What amount of depreciation expense should be reported in the 2016

~ (second year) income statement for the equipment?

(@) $166,667.
(b) $170,000.
() $175,000.
(d) $178,571.

= WL A BAT R A F B M T
(1) 103414 1 8 47 ®%#1$1,000,000 » & & £10% » &4 2548 — K2 5 £ 174 A B
TR RB12% « EFAAFET > R E 850104570 18 BRE 2 B
ARIBAS D ?(6%) | | |
(Q1034£1A18 BTz a4E BERWELGUEIS  TRRE A Rk BB
B RIABATRE — S H IR 3 IR B SR G B AR S H 7% (5 18 45) 2 (6%)




BULASE 104 S ERBELR A 2km 53

%3] a2z - #A Paeiae
FHRBH 3 A8 B(EYE) B2 8 AL 5 k#m, 4 F

(3) 104474 A 18 42105 3t ) & 8478 35$700,000 » 2 & #] £10% » HE21A184 2105
S E MR AR R B WS R A Bk - 1053818 #3643 1 102402t #) & 8 © 36 3244
3353500002 28 1F > KA L E@ N ABEZHEE S b 9 (8%)

—
-

= EAR AR GRHBNI03E LA LBk E IOTRAT » 3 31 5% AT 3 £ K78 5 7 25 11
&+ I0TAHAT 60 2 AR 48 R A A A B384 520,000 - 4 374103212 8 31 8 i
ﬁ%%m@m%%méﬁ’%az&hﬁ%%wMMM$%ﬁi@%$,giﬁﬁﬁg
W3 H93E £$1,000 0 B %= %$1,500 0 1y ou T 35 38, % $1,000 - %ZlOftﬁW Baytk @A A
$20,000 « 4% :

(D103 41 A 1 BZ3t54% - (5%)

(2) 103 4 12 A 31 B 2 43 54 - (10%)

W BN 102412 A31 BB RM S F T ¢

R B EA —8% » ®mAR$100 > K AE4T 10,000 A& 0 €547 3,000 ~$ 300,000
$RBMAR— BIRSL0  HORFFT 50,000 B » E404F 15,000 f& 150,000
BAN— L BARBME 187,500
REEHR - 675.000

A% | $ 1,312,500

103 FHATHMMAMAM B XS ¢

(1) A 102 SF 45 AR B ESS 2N E A B & @R ARSI L RARA > FEBA2 547
1024127318 -

() EEia@AE L@ Ag 1,000 8% 0 BEAR 4520 -
(3) SRR 2 1@ A% 500 xR ERAF — 3 TR $12,000 2+ 3y o
(4) PAFAR$106 2 AF 45547 4% A % 2,000 A% -
() & 10%2 & @A R A - &L BATIE A BAKS2S5 -
(6) BH O E &M Z A -
(7) EFRLRRA © HA RIS B L @EHES4 o F L RAE R 104 FAn gk -
(8) AFHEII 1R Y BAE BB PR 245 > £%84$180,000 -
(9) 103 4 3% %$200,000
A HREI03E12A31 BFE AEAZMAMBHS - (20%)

& s A




|
!
|

BIAE 104 2ERALEREFRRE S

A B A 8 hmgte
ZHROY3ASB(EMA) B8 ARHL S AMc 4 F

&. ~ The following differences enter into the reconciliation of financial income and taxable income

of Chen Company for the year ended December 31, 2014, its first year of operations. The
enacted income tax rate is 30% for all years.

Pretax accounting income $700,000
Excess tax depreciation | (320,000)
Litigation accrual | 70,000
Unearned rent revenue deferred on the books but appropriately 50,000

recognized in taxable income

Interest received on government obligations (20.,000)
Taxable income $480.,000
1. Excess tax depreciation will reverse equally over a four-year period, 2015-2018.
2. Itis estimated that the litigation liability will be paid in 2018.
3. Rent revenue will be recognized during the last year of the lease, 2018.
4. Interest received on government obligations is expected to be $20,000 each year until their
maturity at the end of 2018.
Required:

(1) Prepare a schedule of the deferred tax .(asset) and liability. (10%)
(2) Since this is the first year of operations, there is no beginning deferred tax asset or liability.
Compute the net deferred tax expense (benefit). (5%)

(3) Prepare the journal entry to record income tax expense, deferred taxes, and the income taxes
payable for 2014. (5%)




