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redistribution #&(8IMEET IR RS« (10 47)
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(LA SR %1 1 BEREAAT R M) “The alternative minimum tax, designed more
than three decades ago to calch the cagiest of rich tax evaders who used clever
deductions lo eliminate their income lax, is becoming the feared tax of the middle
tax. Typically, people with incomes between $150,000 and $300,000 are most
vulnerable to the AMT, but sometimes people with moderate incomes get
nabbed—especially single parents wilth many dependents and deductions,
salespeople with a lot of unreimbursed business expenses, or investors with
certain bonds or ather investment gains.” (10 %)) (quoted from Chicago Tribune
news: Escaping the frap of the alternative minimum tax. November 27, 2005.)
True or False, Explain why using any appropriate diagrams.

(@) Atax imposed on a good with zero elasticity of demand is borne entirely by

the consumer, (5 )

(b) A tax imposed on a good with a large elasticity of demand has a large
excess burden, (5 47)
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