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1. James Company had checks outstanding totaling $10,800 on its June bank reconciliation. In July,
James Company issued checks totaling $77,800. The July bank statement shows that $52,600 in
checks cleared the bank in July. A check from one of James Company's customers in the amount of
$600 was also returned marked "NSF." The amount of outstanding checks on James Company's
July bank reconciliation should be? GERHIEH)

2. Normis Company issued 10,000 shares of $1 par common stock for $25 per share during 2010.
The company paid dividends of $24,000 and issued long-term notes payable of $220,000 during
the year. What amount of cash flows from financing activities ?

a. $6,000 net cash inflow. b.$226,000 net cash inflow.

c. $470,000 net cash outflow. d. $446,000 net cash inflow.

3. Wolford Company borrowed $750,000 from U.S. Bank on January 1, 2009 in order to expand
its mining capabilities. The five-year note required annual payments of $195,327 and carried an
annual interest rate of 9.5%. What is the amount of expense Wolford must recognize on its 2010

income statement? G i HH&%H)

4, An aging of a company's accounts receivable indicates that $4,000 are estimated to be
uncollectible. If Allowance for Doubtful Accounts has a $1,200 credit bélance, the adjustment to
record bad debts for the period will require a

a. debit to Bad Debts Expense for $4,000.

b. debit to Allowance for Doubtful Accounts for $2,800.

c. debit to Bad Debts Expense for $2,800.

d. credit to Allowance for Doubtful Accounts for $4,000.

5. Herman Corporation had net income of $160,000 and paid dividends of $40,000 to common
stockholders and $20,000 to preferred stockholders in 2007. Herman Corporation’ s common
stockholders’  equity at the beginning and end of 2007 was $450,000 and $550,000, respectively.
Herman Corporation’ s return on common stockholders’  equity is

a. 32%. b.28%. c. 24%. d. 20%.
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8. Keller, Inc. has the following partial balance sheet:

KELLER, INC.
Balance Sheet (partial)
Stockholders' Equity:
Common Stock v $6,000,000
Retained Eamings 2,000,000
Total Paid-in capital and retained earnings 8,000,000
Add: Unrealized gain on available-for-sale securiﬁés 1,000,000
Total Stockholders’ Equity: 9,000,000
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What effect will it have on comprehensive income?

a. No effect on comprehensive income.

b. Increase of $1,000,000 in comprehensive income.
c. Increase of $9,000,000 in comprehensive income.
d. Decrease of $1,000,000 in comprehensive income.
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a $25000 b. $10000 c. $12500 d.  $18,750
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2.$120,000. b. $153,796. c. $131,825. d. $263,650.
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a $0 b, $180000  c. $540,000  d.$720,000
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a. 3,010,000 b.3,370,000 c. 3,210,000 d. 3,290,000
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