KRE~F 103 F & RAMLFF Y 2424 438338

517 »%5F
: ’ 7
R B ER v | 100 448
S A fL
R S5 100 &
-~ (92) FHRBEARFFER 2 S 51 2 52 %fi DR R T W @T 7 B AR
1. Ta“'\'l’hﬁ’f'}’*ﬁ{r”év\%\&t»;',—j—’}q% SEOFF R T SN E A Mg o
2. ’ﬁ-;:uﬂ AR EAERA E%m‘ép g o
~(16 4 ) EREREET T A S - BERFIE R 4] o
1 ® 47 A SRz 4 2
2. A P Z BT Al & P
TFE A (e-Commerce) BB AR R 'G5 @ 2 7§ 7% PR Fr4EH kMgl
k&7
(8% ) Match eight of the terms (1-11) with the definitions provided below (a-h):
1. | Haphazard selection 7. | Random sample
2. | Attributes sampling 8. | Representative sample
3. | Block sample selection 9. | Statistical sampling
4. | Judgmental sampling 10. | Systematic sample selection
5. | Non-probabilistic sample selection 11. | Sampling distribution
6. | Probabilistic sample selection

a. The use of mathematical measurement techniques to calculate formal statistical results and
quantify sampling risk.

b. A non-probabilistic method of sample selection in which items are chosen without regard to their
size, source, or other distinguishing characteristics.

c. A sample whose characteristics are the same as those of the population.

d. A statistical, probabilistic method of sample evaluation that results in an estimate of the
proportion of items in a population containing a characteristic of interest.

e. A sample in which every possible combination of elements in the population has an equal
chance of constituting the sample.

f. A non-probabilistic method of sample selection in which items are selected in measured
sequences.

g. An auditor selects items such that each population item has a known probability of being
included in the sample.

h. A frequency distribution of the results of all possible samples of a specified size that could be
obtained from a population containing some specific parameters.
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= ~ (27%# ) You have been assigned to audit your client’s accounts receivable account which has
a year-end balance of $800,000. You have decided to use monetary unit sampling. Your tolerable

misstatement for both overstatements and understatements is $20,000, and you expect the account
to be overstated $2,000. Your average percent of misstatement assumption is 50% for
overstatements and 25% for understatements. Your acceptable risk of incorrect acceptance (ARIA)
for accounts receivable is 10%.

Required :

(1) Assuming no misstatement are found in the sample, determine each of the following:

® Sample size for upper bound: (A) ; Sample size for lower bound: (B).

=>1f only one sample is taken for both overstatements and understatements, based on the

@ Upper error bound: (D)
® Lower error bond: (E)
@ Your decision is to: (F) (Accept or Reject)

(2) Assume the following three errors were discovered in the sample:

Customer Recorded Audited
Number Amount Amount
3045 $ 5,400 $ 4,500
3119 11,500 12,000
3482 6,000 4,000

Assuming a sample of size was the same as (1), determine each of the following.

@ Initial upper misstatement bound: (G)

@ Adjusted lower misstatement bound (H)

@ Your decision is to: (1) (Accept or Reject)

[ Relevant data]
Sample size for Attribute Sampling for 10% ARACR

EPER TER (%)
(%) 4 5 6 7 8 9 10
0.00 57 45 38 32 28 25 22
0.25 96 80 64 55 48 42 38
0.50 96 80 64 55 48 42 38

relevant data given in the below, how much sample sizes should be used in testing? (C)
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Computed upper exception rate (CUER) for 10% ARACR
Sample Actual Number of Exceptions Found
Size 0 1 2 3
70 3.3 5.5 7.5 9.3
80 2.8 4.8 6.5 8.3
90 2.6 4.3 5.9 7.3
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(104 ) The following(1 through 18) are the balance-related, transaction-related, and

presentation and disclosure related audit objectives.

Balance-Related
Audit Objectives

© N O Uk WN R

Existence
Completeness
Accuracy
Classification

Cutoff

Detail tie-in
Realizable value
Rights and obligations

Transaction-Related

Audit Objectives

9.

10.
11.
12.
13.
14.

Occurrence
Completeness
Accuracy
Classification
Timing
Posting and

Summarization

Presentation and Disclosure
Audit Objectives

15.
16.
17.
18.

Occurrence and rights
Completeness
Accuracy and valuation
Classification and
understandability

Required ldentify the specific audit objective (1-18) that each of the following specific audit
procedures (a. through j.) satisfies in the audit of sales, accounts receivable and cash receipts for
fiscal year ended December 31,2014.
a. Examine a sample of duplicate sales invoices to determine whether each one has a shipping
document attached.

b. Add all customer balances in the accounts receivable trial balance and agree the amount to
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the general ledger.

Inquire of the client whether any accounts receivable balances have been pledged as
collateral on long-term debt and determine whether all required information is included in the
footnote description for long-term debt.

. For a sample of shipping documents selected from shipping records, trace each shipping

document to a transaction recorded in the sales journal.

. Discuss with credit department personnel the likelihood of collection of all accounts as of

December 31, 2014 with a balance greater than $100,000 and greater than 90 days old as
of year end.

Examine sales invoices for the last five sales transactions recorded in the sales journal in
2014 and examine shipping documents to determine they are recorded in the correct period.

. For a sample of customer accounts receivable balances at December 31, 2014, examine

subsequent cash receipts in January 2015 to determine whether the customer paid the
balance due.

. Determine whether all risks related to accounts receivable are adequately disclosed.

Foot the sales journal for the month of July and trace postings to the general ledger.
Send letters to a sample of accounts receivable customers to verify whether they have an
outstanding balance at December 31, 2014.
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