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. In a Solow growth model, show graphically the effect of an increase in the saving rate on the steady state
capital and output. (8%)

Show the short-run and long-run effects of expansionary monetary policy in normal times with a
Aggregate-Demand and Aggregate-Supply diagram. (8%)

The interest rate in Japan approaches zero in recent years. Explain graphically why the expansionary fiscal
policy is effective, but monetary expansion is not. (8%)

The Japanese government has tried hard to make the Yen depreciate. Show graphically how the Japanese Yen
depreciation against the New Taiwan Dollaf affectsithe tradé balance and GDP of Taiwan. (8%)

Please answer the following questions:

Unemployment has become one of the primary concerns for many gouniricss, What is the most recent
unemployment rate of Taiwan in December20127 (2%) Pléasc explain howito calculate the unemployment
rate. (3%)

The Ministry of Finance releases the informationsof public debt every month, As for now (December, 2012),
what is the approximate level of government debt of Taiwan? (3%)

The economic recessioniduring the global financial erisisin.2008-2009 has caused significant rise in
government debts in many eoumtries.\Explain why thisjoccurred. (5%)

(continued) To solve the soveteign debtproblent, some economists lirge goyernments 1o conduct expansionary

fiscal policy, please explain why this may help reduce the government debt.|(5%)
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SHEE AL TR -

i (x),%,) = min{x, % }

b x| SLEONEE  BEHENIE 1 ZEBE o BENEE BRIV R 2 ZHBE - HREIEX
SEE 2B E L DR 4BURME2-

SHEE J OV AT IIRERE

w (x{,x)) = x{x]
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(Q)FE BRI EE | BUNE Y | 2 ISR © (5%)

(b)E 4@ 51— Edgeworth Box 455 Bl fE FLAIESE S A0S R ool 2 The VIR ERTERAS SRR3R
FRELEY AL B (5%)

() T TR SHI A E | ARENAEE ) A RHHE49 R (contract curve) & (5%)
(d)sEHEE e ER A HEEEE - (10%)

3
Ronald Coase [1991 Nobel Prize'in economics] said he was tired of competition law because “when the prices

went up the judges said it wasmonepoly, when the prices went down they said it was predatory pricing, and

when they stayed the same they said it was tacif collusion.”

(I3 E: William Landes in ¥The Fire of Truth: A"Remertibrance of Law and Econ at Chicago,” Journal of
Law and Economics (1981) p.1937)
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(b)RE H o it was monopoly i 551 moREEDeide = -

A Natural Monopoly? An Abusive Monopoly? A Regulated Monopoly?

S AR TR IRAYIEERE - (5%)

(c)441 88 B vk predatory pricing FRIfBHIEE » SEEFIERE - (5%)

()$HERE H & ir was tacit collusion FITEEIEVIESRE » AR 57 Bld4f ml 82 m2 AYESE
[ElERRA  (10%)
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