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1.(15%)On January 1, 2010, Nena Co. issued $650,000, 12%, 5-year bonds at face
value. The bonds were dated January 1 and paid interest on January 1 and July 1.
Financial statements are prepared annually on December 31.

Instructions

(1). Prepare the journal entry to record the issuance of the bonds.

(2). Prepare the adjusting entry to record the accrual of interest on December 31,

2010,
(3). On January 1, 2013, after paying interest, Nena calls bonds having a face value of

$150,000. The call price is 104. Record the redemption of the bonds.
(4). Prepare the entry to record the payment of interest on July 1, 2013.
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(5). On July 1, 2013, Nena calls bonds having a face value of $200,000. The call price
1s 98. Record the redemption of the bonds.

2.(24%)Sega Co. closes its books monthly. Interest is computed using a 360-day year.
May 9  Accepted Vera Co’s $20,000, 30-day, 9% note for balance due.
11 Borrowed $36,000 from Pola Bank by signing a 30-day, 10% note.
31  Accrued interest on all notes.
June 3  Provided service for customers who had made advance payment of $4,000.
8  Received notice the Vera Co. note has been dishonored. Future payment is
expected.
10 Paid principal and interest to Pola Bank.
21 Sega Co. sells $75,000 of receivable to Federal Factors. Federal Factors
assesses a finance charge of 3% of the amount of receivable sold.

Instructions
Journalize the above transactions.
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