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1. Under ISA 315 Identifying and Assessing the Risks of Material Misstatement, how many of the following are NOT
considered inherent risk factors that affect inherent risk?
(i) Complexity
(ii) Subjectivity
(iii) Change
(iv) Uncertainty

Zero.
One.
Two.
Three.
Four.

moQw>

2. Regarding the International Standard on Quality Management (ISQM) 1 Quality Management for Firms that Perform
Audits or Reviews of Financial Statements, or Other Assurance or Related Services Engagements, how many of the
fotlowing statements are true?

(i) ISQM 1 applies to all firms, regardiess of size, that perform audits or reviews of financial statements.

(ii) The engagement partner must establish quality objectives for each of the eight components of the system of quality
management.

(iii) The engagement partner is ultimately responsible for managing and achieving quality on the audit engagement.

(iv) ISQM 1 requires firms to evaluate the system of quality management annually.

Zero.
One.
Two.
Three.
Four.

moOws>

3. According to ISA 701 Communicating Key Audit Matters in the Independent Auditor’s Report, how many of the following
matters would typically be considered when determining key audit matters?
(i) Areas of higher assessed risk of material misstatement or significant risks.
(ii) Significant auditor judgments relating to areas in the financial statements involving significant management judgment.
(iii) The effect on the audit of significant events or transactions during the period.
(iv) The implementation of a new IT system that had a significant effect on the auditor’s overall audit strategy.

Zero.
One.
Two.
Three.
Four.
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4. Under ISA 540 Auditing Accounting Estimates and Related Disclosures, when management has not taken appropriate steps
to understand and address estimation uncertainty, how many of the following actions is the auditor required to take?
(i) Discuss the matter with those charged with governance.
(if) Consider the implications for the assessed frand risk.
(iii) Request management to revise the accounting estimate.
(iv) Express a qualified or adverse opinion.

Zero.
One.
Two.
Three,
Four.

moowy

5. Under the International Code of Ethics for Professional Accountants (including International Independence Standards),
how many of the following services are PROHIBITED when provided to an audit client that is 2 public interest entity due
to creating a self-review threat that cannot be reduced to an acceptable level?

() Providing routine tax compliance services related to preparation of the corporate income tax return based on
information already recorded in the financial statements.

(ii) Providing tax planning advice on the tax treatment based on an established practice.

(iii) Providing bookkeeping services to prepare financial information.

(iv) Designing and implementing internal control systems over financial reporting,

Zero.
One.
Two.
Three.
Four.

Mmoo

6. Under ISA 520 Analytical Procedures, how many of the following factors would increase the reliability of analytical
procedures performed as substantive procedures?
(i) Data is obtained from independent sources external to the entity.
(ii) Controls over the preparation of information are effective.
(iii) Comparable information is obtained from an industry with similar products and labor needs.
(iv) The auditor has performed the analytical procedure in prior year audits.

Zero.
One,
Two.
Three.
Four.
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7. According to ISA 320 Materiality in Planning and Performing an Audit, how many of the following audit tasks DO NOT
require the auditor to apply the concept of materiality?
(i) Determining the nature, timing and extent of further audit procedures.
(ii) Determining the nature, timing, and extent of risk assessment procedures.
(iii) Identifying and assessing the risks of material misstatement.
(iv) Evaluating the effect of identified misstatements on the audit.

Zero,
One.
Two.
Three.
Four.
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One.
Two.
Three.
Four.
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9. Under ISSA 5000 General Requirements for Sustainability Assurance Engagements, which of the following best describes
a key difference between ISSA 5000 and ISA 200? '

A. ISSA 5000 requires the practitioner to be a professional accountant, while ISA 200 does not have this requirement.
B. ISSA 5000 does not require the practitioner to comply with ethical requirements, while ISA 200 does.

C. ISSA 5000 addresses both limited and reasonable assurance engagements, while ISA 200 addresses only reasonable
assurance,

D. ISSA 5000 requires iess documentation than ISA 200.
E. ISSA 5000 does not require consideration of materiality, while ISA 200 does.

10. An entity using IFRS Sustainability Disclosure Standards (IFRS S1 and S2) issues both financial statements and
sustainability-related financial disclosures. When the auditor of the financial statements becomes aware of a material
inconsistency between information in the sustainability report and the financial statements, what should the auditor do
according to ISA 720 (Revised) The Auditor’s Responsibilities Relating to Other Information?

Express a qualified opinion on the financial statements.

Disclaim an opinion on the financial statements.

Withdraw from the engagement immediately.

Perform additional audit procedures on the sustainability disclosures.

Request management to revise the other information and if management refuses, communicate the matter to those

charged with governance.
A# &
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1. Under ISA 600 Special Considerations—Audits of Group Financial Statements (Including the Work of Component
Auditors), which of the following is the group engagement partner’s responsibility?

To be satisfied about the competence and capabilities of component auditors.

To perform all audit work on significant components personally.

To express an opinion only on components audited by the group engagement team,
To mention component auditors in the group auditor’s report.

To share responsibility for the opinion with component auditors.

moaowy

/// MDD Case — Begin ///

The Ministry of Defense (MD) of country X has failed its financial audit for eight consecutive years (2018-2025). In fiscal
year 2025, auditors identified 26 material weaknesses in internal controls over financial reporting, Among the issues
discovered: (i) the MD could not maintain a complete or accurate list of the financial systems it relies on, (i) auditors found
the MD failed to report assets in the A-360 Program’s Global Spares Pool and did not accurately record the property, (iii) the
MD’s Fund Balance With Treasury account of $1 trillion could not be adequately supported, and (iv) many financial systems
do not comply with financial management laws, a noncompliance the agency has acknowledged since 2001.

12. An auditor is planning the audit of the MD’s financial statements in accordance with ISA 315 and ISA 330. Given these
pervasive internal control deficiencies, which of the following would be the most appropriate audit planning decision?

A. Plan to rely primarily on tests of controls rather than substantive procedures, because after eight years the MD should
have improved its control environment.

B. Perform substantive procedures at interim dates and roll forward the conclusions to year-end, to allow more time for
testing given the complexity of the audit.

C. Assess control risk at or near the maximum level and plan to perform extensive substantive procedures at or near year-
end to obtain sufficient appropriate audit evidence.

D. Plan to use the MD’s internally generated reports and financial sjrstem data as the primary source of audit evidence,
since external evidence is difficult to obtain for government entities.

E. Reduce the extent of substantive testing for account balances where the MD has acknowledged control deficiencies
since 2001, as these are already known issues.

13. Assume the MD’s financial statements were prepared in accordance with an applicable financial reporting framework and
the auditor is conducting the audit in accordance with International Standards on Auditing. Which of the following audit
opinions would be most appropriate under these circumstances?

"A. Unmodified opinion, because the audit failure does not indicate fraud or missing funds, only that auditors could not
verify accuracy.

B. Qualified opinion due to limitation of scope, because the auditor was unable to obtain sufficient appropriate audit
evidence regarding multiple material account balances and classes of transactions.

C. Qualified opinion due to material misstatement, because the A-360 program assets were not properly reported in the
financial statements.

D. Adverse opinion, because the pervasive material weaknesses in internal confrols mean the financial statements as a
whole are not free from material misstatement.

E. Disclaimer of opinion, because the lack of complete financial system records and inability to support material balances
prevented the auditor from obtaining sufficient appropriate audit evidence to form an opinion,

/// MD Case — End ///
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//{ TVision Circular Financing Case — Begin ///

TVision Inc. is a publicly traded artificial intelligence hardware company. During the audit of its 2024 financial statements, the
auditor discovered that TVision CEO personally owns 60% of CloudAl Capital, a venture capital firm that provides financing
to Al startups. During 2024, TVision established a new “Al Innovation Partnership Program” where CloudAl Capita! provided
$500 million in financing to five startup companies. These same five startups subsequently purchased $480 million of
advanced Al computing equipment from T Vision, representing 30% of TVision’s total revenue for the year. The financing
arrangements and the relationship between the CEO and CloudAl Capital were properly disclosed in the notes to TVision’s
financial statements in accordance with IFRS. However, in the Management Discussion and Analysis (MD&A) section of the
annual report, management described the Al Innovation Partnership Program as “expanding our customer base through
strategic partnerships with independently financed emerging technology leaders” without mentioning CloudAI Capital’s
involvement or the related party relationship. ‘

14. Which of the following audit procedures would provide the most sufficient and appropriate evidence regarding the
existence and occurrence assertions for the $480 million revenue from these five starfup customers?

A. Examining the flow of funds to determine whether financing from CloudAl Capital is the source of funds used by the
startups to pay TVision for product purchases.

B. Confirming the receivable balances directly with the five startup customers.

C. Testing the operating effectiveness of management's controls over revenue recognition for sales under the Al
Innovation Partnership Program.

D. Reviewing the disclosure of related party transactions in the financial statements to ensure compliance with IFRS,

E. Tracing cash receipts from the five startup customers in the subsequent period to determine actual collection of the
receivables.

15. Assuming the auditor concluded that the financial statements, including the related party disclosures, are prepared in
accordance with an applicable financial reporting framework, but management refuses to correct the MD&A description of
the Al Innovation Partnership Program, which of the following actions should the auditor take according to the
International Standards on Auditing?

A. Issue an unmodified opinion because the related party transactions were properly disclosed in the financial statements,
and request management to correct the MD&A without taking further action.

B. Issue a qualified opinion due to inadequate disclosure of related party relationships, since the MD&A creates a material
misstatement in the overall annual report. '

C. Issue an unmodified opinion and include an Emphasis of Matter paragraph drawing attention to the related party
transactions disclosed in the notes,

D. Issue an unmodified opinion and include a statement in the Other Information section of the auditor’s report describing
the material inconsistency between the MD&A and the financial statements,

E. Withdraw from the engagement because management's misleading description in the MD&A indicates fraudulent
financial reporting,.

{// TVision Circular Financing Case — End ///
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16. The International Auditing and Assurance Standards Board (IAASB) approved revised ISA 240 and ISA 570 in 2025 to
emphasize the importance of professional skepticism. According to the revised ISA 240 and ISA 570, both effective for
audits beginning on or after December 15, 2026, which of the following statements about professional skepticism is true?

A. The auditor may reduce professional skepticism during the audit if the auditor’s past experience of the honesty and
integrity of management has been satisfactory.

.B. Unless the auditor has reason to believe the contrary, the auditor may accept records and documents as genuine when
performing fraud-related procedures.

C. When evaluating management’s going concern assessment, the auditor must consider only corroborative audit evidence
to avoid introducing bias.

D. The auditor must remain alert throughout the audit for information indicating fraud risk factors or circumstances that
may be indicative of fraud.

E. The auditor shall presume all management representations are unreliable unless corroborated by third-party evidence.

17. An auditor encounters a client manager who is consistently evasive, provides vague explanations for clearly inconsistent
financial reports, and shows resistance when the auditor requests additional documentation. The auditor recognizes these
behaviors as potential fraud risk factors but feels uncomfortable pressing harder due to the manager’s uncooperative
attitude. According to ISA 240 (Revised) and the International Code of Ethics for Professional Accountants (including
International Independence Standards), what should the auditor do?

A. Accept the manager’s explanations at face value to maintain a positive working relationship with the client, as
professional courtesy is essential for audit efficiency.

B. Reduce the extent of audit procedures in areas where the manager is uncooperative, as excessive questioning might
damage the auditor-client relationship and jeopardize future engagement continuity.

C. Investigate the inconsistent responses as required by ISA 240 (Revised) and perform additional audit procedures to
address the identified fraud risk factors.

D. Document the client’s uncooperative behavior and conclude that the scope limitation prevents the auditor from
expressing an opinion, without performing further investigation.

E. Consult with the engagement partner about withdrawing from the engagement immediately, as uncooperative client
behavior automatically indicates that the preconditions for an audit are not present.
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1.

PT Aneka Tambang Tbk (PT Antam), a major Indonesian mining company, was invoived in a fraud scheme discovered in
early 2025. The fraud involved unauthorized collaboration in gold smelting and refining transactions between its Gold
Refining and Processing Business Unit (UBPP LM} and customers, resulting in estimated state financial losses of IDR 3.3
trillion (approximately USD 200 miltion). The scheme involved:

¢ Unauthorized transactions that management deliberately concealed from auditors
* Manipulation and misclassification of revenue from gold refining services
¢ Complex arrangements designed to obscure the true nature of the transactions

Despite these fraudulent activities occurring over multiple years, PT Antam consistently received unqualified (clean) audit
opinions from its external auditors. The failure to identify the manipulation and misclassified revenue raised serious
concerns about audit quality, professional judgment, independence, and fraud-detection competence. According to a 2025
academic study on the case, the audit failures indicated potential weaknesses in anditors' ability to recognize red flags
during the audit process.

Assume you are conducting the audit of PT Antam for the fiscal year in which the fraud was occurring, following the
International Standards on Auditing (ISAs). Answer the following questions: (F/ 882 4 - £ 6 4)

(a) Under ISA 240 (Revised), identify and explain ONE specific fraud risk factor (from the fraud triangle) that would
_ likely be present in the PT Antam case. Explain how it manifests in this scenario.

(b) Given that management concealed the unauthorized transactions from auditors, describe ONE specific audit procedure
the auditor should perform to detect the revenue fraud. Explain why this procedure would be effective.

(c) For revenue from gold refining services, identify ONE financial statement assertion that would be at high risk of
material misstatement and explain why that assertion is at high risk in this scenario.
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