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(A) Dora lost her job when the textile mill closed. She does not have skills to work in
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o . (B) Marsha was laid off from her job with the airline because the recession has reduced the
— Bp #® f)il& %1 3\5‘% ( i_%i_ %— demand for airline travel. She expects to get her job back when the economy picks up.

(C) George is an unskilled worker who mows lawns in the summer, but is unemployed the
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rest of the year.

(D) Mike, an unskilled worker, had a job as sweeping the floors in a store until his
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employer fired him when the minimum wage was increased. He has been unemployed for

several months since.
(E) Hector looked for a job for five weeks after finishing college. He turned down several
jobs that didn't use his skills, but now has a job requiring the expertise he gained in college.

Identify which statement (A to E) is an example of:

1. Refer to Figure 1, answer the following questions. 1) cyclical unemployment? (5 points)
|Eet 2) structural unemployment? (5 points)
3) frictional unemployment? (S points)
. Domestic Choose your answer from (A-E), and then explain the reason for selecting these statements.
\ / e (10 points)
% i
sl _ oo ﬂ _____ 3. The university bookstore is giving away a free calendar to every student who buys at least
' | | one new textbook before the first day of the semester. If you receive a calendar, the
scarcity principle does not apply because the calendar is free.
1 . . Domestc Is the above statement true or false? (5 points) Explain. (20 points)
0 40 70 105 Quantity of
. Baskets 4. Suppose that the government decides to issue tradable permits for a certain form of
fiigns £ pollution. Does it matter for economic efficiency whether the government distributes the
(1)According to the graph, without trade, calculate the consumer surplus. (5 points) permits or auctions the permits? (5 points) Why or why not? Explain. (20 points)

(2)According to the graph, without trade, calculate the producer surplus (5 points)

(3) With free trade, will this country import or export baskets? (2 points) How many
baskets would this country import/export? (3 points)

(4)According to the graph, with free trade, calculate the consumer surplus. (5 points)

(5)According to the graph, with free trade, calculate the producer surplus. (5 points)



