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(. (20%) Suppose the Demand curve of product A is Qo= 40+, 2P, and the Supply curveis Qs=P + 1.
(1) Please calculate the equilibrium price and quantity.
(2) Suppose the govemment impgoses a $3 lump-sum tax on cach unit of product A. Please find the new
equilibrium price and quantity. Who bears more of tax burden, and by how much? Use a graph to show the

economic inefficiency and its amount.
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