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1.

Edge Company’s salaried employees are paid biweekly. Occasionally, advances made to employees are paid back by
payroll deductions. Information relating to salaries for the calendar year 2019 is as follows:
12/31/18 12/31/19

Employee advances £12,000 £ 18,000
Accrued salaries payable 65,000 ?

Salaries expense during the year ’ . 650,000
Salaries paid during the year (gross) 625,000

At December 31, 2019, what amount should Edge report for accrued salaries payable?

On May 31, 2019, Armstrong Company paid €3,400,000 to acquire all of the ordinary shares of Hall Corporétion, which
became a division of Armstrong. Hall reported the following statement of financial position at the time of the acquisition:

Non-current assets  €2,700,000 Equity €2,500,000
Current assets 900,000 Non-current liabilities 500,000

Current liabilities 600,000
Total assets €3.600,000 Total equity and liabilities €3.600,000

It was determined at the date of the purchase that the fair value of the identifiable net assets of Hall was €2,800,000. At
December 31, 2019, Hall reports the following statement of financial position information:

Current assets € 800,000
Non-current assets (including goodwill recognized in purchase) 2,400,000
Current liabilities - (700,000)
Non-current liabilities (500,000)

Net assets €2,000,000

Assume that the recoverable amount of the Hall division is €1,800,000 instead of $2,100,000. Prepare the journal entry to
record the impairment loss, if any, on December 31, 2019.

Merando Company acquired equipment on January 1, 2017, for €60,000. Merando elects to value this class of equipment
using revaluation accounting. This equipment is being depreciated on a straight-line basis over its 6-year useful life. There
is no residual value at the end of the 6-year period. The appraised value of the equipment approximates the carrying amount
at December 31, 2017 and 2019. On December 31, 2018, the fair value of the equipment is determined to be €35,000.
Determine the amount of depreciation expense that Merando will record on the equipment in 2019.

Winsor Corp. received a grant from the government of £160,000 to acquire £800,000 of delivery equipment on January 2,
2018. The delivery equipment has a useful life of 4 years. Winsor Corp. uses the straight-line method of depreciation. The
delivery equipment has a zero residual value. If Winsor Corp. reports the grant as a reduction of the asset, what is the
amount of depreciation expense related to the delivery equipment in 2019?

Utley Co. prepares monthly income statements. Inventory is counted only at year end; thus, month-end inventories must be
estimated. All sales are made on account. The rate of mark-up on cost is 20%. The following information relates to the

month of May.
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Accounts receivable, May 1 €21,000
Accounts receivable, May 31 27,000
Collections of accounts during May 90,000
Inventory, May 1 ' 45,000
Purchases during May : 58,000

Calculate the estimated cost of the inventory on May 31.

6. Benson Plastics Company deposits all receipts and makes all payments by check. The following information is available
from the cash records:

MARCH 31 BANK RECONCILIATION .

Balance per bank €26,746

Add: Deposits in transit o 2,100

Deduct: Outstanding checks (3.800)

Balance per books €25.046

Month of April Results
Per Bank Per Books
Balance April 30 €27,995 €28,855
April deposits 10,784 13,889
April checks 11,600 10,080
April note collected (not included in April deposits) 3,000 -0-
April bank service charge 35 -0-
April NSF check of a customer returned by the bank
(recorded by bank as a charge) » 900 -0-

What is the April 30 adjusted cash balance?

7. On December 10, 2018, after issuance of its financial statements for 2018, House Company entered into a financing
agreement with Lebo Bank, allowing House Company te borrow up to €1,000,000 at any time through 2021. Amounts
borrowed under the agreement bear interest at 2% above the bank's prime interest rate and mature two years from the date
of loan. House Company presently has €1,500,000 of notes payable with First National Bank maturing March 15, 2019. The
agreement with Lebo also requires House to maintain a working capital level of €6,000,000 and prohibits the payment of
dividends on ordinary shares without prior approval by Lebo Bank. From the above information only, what is the total
short-term debt of House Company as of the December 31, 2018 statement of financial position date?
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