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1. (=14, B/NERSY) FHRERNERATIIEEZHE - WisHEELRE FERE R -

a. Two-part tariffs

b. Production function

¢.  Producer surplus

d. Mixed strategies

e. Subgame perfect Nash equilibrium
f.  Efficiency wages

2. (=4, B/ANERS) HAERBERE T YIRS TE,Th, 32 TREE, -
a. FIERBRELERBIV—XIEX (homogeneous of degree one ) HEY -

b. HAXRBIAEZEEREEEN—XIER (homogeneous of degree one ) FHEY °

c. {&GFZEZETFE K (conditional factor demand ) FHET BB R (FHIEHT—RZEZR ( homogeneous of degree one )
d. TBHAEREEIRIE—ERIER

3. (Z+TA%3) A consumer has the preference for consumption as the following quasi-linear utility function
describes:
u(x1, X2) = x1 + In(x2).

a.  Derive the demand functions of this consumer for the two goods, X1 and x2,with respect to the prices of
these two goods, and the consumer’s available budgei,’ m.

b.  Depict the map of indifference curves (for three separate levels of utility). Label numerically the
selected bundles on the indifference curves. Explain the features of a quasi-linear preference based on
your depiction.

c.  Calculate the change in consumer surplus, compensating variation and equivalent variation for the
scenario where the given budget and initial prices for goods 1 and 2 are: m = 200, p1 =2, p2=1; and p2
rises to 4. Justify your calculations for the three indicators based on the features of the quasi-linear
preference.

4. (Z-7F4%r) Explain the consumption duality and features of the Marshallian and Hicksian demand functions.
Address particularly the following questions. In what circumstances the Marshallian and the Hicksian
demand curves would meet? How does the implied consumer wealth or budget differ at the price levels other
than where the aforementioned two demand curves meet? Explain why the Marshallian demand curve, as
opposed to the Hicksian demand curve, would present better and more sensibly the consumer’s response with
regard to the goods that take up a large portion of her/his expenditure. What do the relative slopes of the
Marshallian and the Hicksian demand curves suggest for the demand property of the commodity described?
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