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“Wal-Mart’s most successful markets, like Mexico, are those in which 1t started big.
There, the company bought the country’s largest and best-run retail chain, Cifra,

and has never looked back. This year, Wal-Mart is spending more than $1 billion in
Mexico to open 120 new stores.”
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b. (10%) “As a result, a rise in nominal wages may be perceived by workers as a
rise in real wages and hence call forth an increased supply, ... But this situation 1s
temporary: let the higher rate of growth of aggregate nominal demand and of

prices continue, and perceptions will adjust to reality. When they do, the 1nitial
effect will disappear,...”
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