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: Part1 Microeconomics i
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Explain the followmg termsiSp.,a’d j’/g ach)

1. Kmked Demand Curve J t—‘

Comparative Advantage

3. Coase Theorem , 4. Hold-up problem
5. Market Structure. ~ - 6. Prisoner’s Dilemma
. 7. Deadweight Loss o . 8. Competltrve Advantage

9, Minimum Efficient Scale

Part2. Macroeconomics

1. Brieflv .explain'the'followingstatements. (5 points eaon) |

a (1) Proﬁt-maximizing b.ehavior- on the part of ﬁrmsexplains why’

the short-run aggregate supply curve is upward-sloping. .
(2) If the dollar mcreases»—ravahe Fatlve to foreign currencies so

that foreign goods p—r e ¢cheaper in the United States, then N

. the short-run aggreﬂuopmcmwe shlf'ts outward. .
3) In Toblns anaIVSIs of the speculatlve demand for money,

people . will hold both money -and bonds, even if bo.nds.are. |

expected to earn a posrtlve return. -
4 Bond prices are negatl_—JyFelated to the mterest rates .
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2. (20 pomts) Suppose that«JtﬁE publlc befieves that a newly
——
announced anti- mﬂatton program WI|| work and so Iowers its

expectatlons of future |nf|ation Please use an aggregate demand
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and supply diagram to |Ilustrate what will happen to aggregate

output and the prlce level in. the short run?

3. (10 pornts) The 1ncrease i vernment spendmg raise the
aggregate demand cu e.explain why fiscal polrcy by

1tself cannot necessarily be the source of mﬂation-.




