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Part1 Mlcroeconomtcs j '_J '
Explain the foIIowmg terms.('SC}A,l

. Economies of Scale J FJZ J:Hectual Property Rights

]._I.

3. Relatlonshlp Specific Assets 4. Hold-Up Problem
5. Government Failure:  ~ "+ 6. Merfindahl Index
7. Barriers to Ent,y - 8. Co petitive Advantage

(s

. Advehse' Selection

B

" Part2: Macroeconomlcs r .
1, Please answer the follow two quest:ons for the foreign exchange

. _rate regime and the policy effeéts to an open economy

BEASEE -

(1) (15 points) In an open econqmllc enwronment and under -

_ floating exchange rateMe 2ase show (with diagram) the '

effects of an expansmn? opetary pollcy to the interest rates,

the exchange rates, and “‘d"n*reétlc output.

@ (15 po;nts) What are the advantages and dlsadvantages of .

ﬂoatmg exchange rates? Please Ilst two. pomts respectlvely and

prowde an example to |l[ustrate each of the point

_ - e o pd : o
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2. Briefly epraln the followi iNgS teme ts. (5 points each)

inpumiring)

(1) A budget deﬂat that lé oﬁlif__mprary cannot be the source’
of inﬂatlon I

(2) To achleve its primary goals ‘the central bank can- target'
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elther on the level of mterest rate or the quant[ty of money
supply, but not on both.
(3) An excess demand fdr rrloné"y resuiting from a rise in the :

demand for money can~ I| inated by a rise in the :nterest_

rate.

(4) Suppose that government spendlng 18 ralsed at the same time

that the money ".supply is lowered, then the effect on the

aggregate demand curve Is uncertain.
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