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1.(18%)The following information pertains to Agent Company.
(1). May bank service charge not recorded by Agent Company $28.
(2). Cash balance per books, May 31, $1,284.
(3). Cash balance per bank, May 31, $1,338.
(4). Outstanding checks, May 31, $471. Deposits in transit, May 31, $1,230.
(5). Bank collected $900 note for Agent in May, plus interest $36, less fee $20. The
collection has not been recorded by Agent, and no interest has been accrued.
(6). The NSF checks $75 was issued by customer.
Instructions
Prepare the bank reconciliation at May 31, 2011.
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2. (16%) On January 1, 2010, Beta Company acquired equipment for operation. The
cash price was $3,350. Related expenditures included: accident insurance $130 for
the first year, testing cost $50, and sales tax $70. Beta estimated this equipment’s
useful life was 4 years with a $400 salvage value. The straight-line method of
depreciation was used.

At the beginning of 2011, Beta reconsidered equipment’s useful life would be 3
instead of 4 years. On January 1, 2012, this equipment was sold for $1,500.
Instructions
(1). Prepare the journal entry to record purchase of equipment on January 1, 2010.

(2). Journalize annual depreciation at December 31, 2010 and 2011.
(3). Prepare the journal entry to record sale of equipment on January 1, 2012.
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